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TAGS: ECON, EFIN, ECRP, IV 

SUB: IVORIAN BUDGET SESSION EOR 1975 

1. THE NATIONAL ASSEMBLY VOTED APPROVAL OP THE 1975 
IVORIAN BUDGET DURING THE LAST WEEK OF DECEMBER. BUD- 
GET HAD GONE THROUGH USUAL EXECUTIVE NEGOTIATING PROCESS 
BEPORE PRESENTATION TO DEPUTIES. IVORIAN BUDGET IS COM- 
PRISED OF TWO PARTS - THE GENERAL BUDGET FOR DAY-TO-DAY 
GOVERNMENT OPERATIONS WHICH TOTALS 126.8 BILLION CFA, 

AN INCREASE OF 30 PERCENT OVER THE PLANNED 74 BUDGET; - AND THE 
SPECIAL INVESTMENT BUDGET, WHICH TOTAL $ 73.2 BILLION CFA, 

AN INCREASE OF 65 PERCENT OVER ORIGINAL 74 FIGURES. THESE IN- 
CREASES REFLECT PRINCIPALLY THE RAPID INFLATION IN THE 
IVORIAN IMPORT BILL,PARTICUARLY ON THE INVEST- 
MENT SIDE. ACTUAL 1974 BUDGET EXPENDITURES EXCEEDED 
ORIGINAL ESTIMATES BY ROUGHLY TWENTY PERCENT. THESE 
ADDITIONAL EXPENDITURES WERE MET BY MEDIUM AND SHORT 
TERM GOVERNMENT BORROWINGS ON THE INTERNATIONAL 
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2. THE IVORIAN BUDGET IS BALANCED BY LAW. IN THE EVENT 
EXPENDITURES EXCEED TAX AND OTHER REVENUES, THE DIE- 
EERENCE IS MADE UP THROUGH GOVERNMENT BORROWINGS. 

IN RECENT YEARS THE GOVERNMENT HAS MADE THIS DECISION TO 
EINANCE INVESTMENT BUDGET PRIMARILY THROUGH MEDIUM 
AND LONG TERM BORROWINGS AS GOVERNMENT REVENUES 
EROM AGRICULTURAL PROJECTS EELL CRITICALLY IN 1970-71 
PERIOD AND SLOWED DEVELOPMENT PLANS. SINCE IVORIAN 
DEBT SERVICE STILL REMAINS RELATIVELY LOW, GOIC IS 
IN GOOD POSITION TO CONTINUE INTERNATIONAL BORROWING 
TO BRING SOME OE THE MORE PROFITABLE DEVELOPMENT 
PROJECTS ONSTREAM. IN VIEW OF CAREFUL MANAGEMENT 
OF IVORIAN BORROWINGS IN PAST, EMBASSY DOUBTS THAT 
THIS TREND INDICATES PROBLEMS FOR LENDERS AS IVORIANS 
REMAIN IN GOOD POSITION TO SERVICE ANY DEBTS THEY 
INCUR. 

3. WILL FOLLOW WITH DETAILED BUDGET REPORT WHEN 
COMPLETE BUDGET RECEIVED BY POST. 

SMITH 
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